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INDEPENDENT AUDITORS’ REPORT 

 

 

 

 

To the Board of Directors of 

Massachusetts Conference of the United Church of Christ Accounts Held in Trust 

 

 

Opinion 

We have audited the accompanying financial statements of Massachusetts Conference of the United 

Church of Christ Accounts Held in Trust (the “Organization”) (a nonprofit organization), which comprise 

the statements of assets, liabilities, and net assets – cash basis as of December 31, 2021 and 2020 and the 

related statements of receipts, disbursements and changes in net assets – cash basis and changes in 

principal net assets – cash basis for the years then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, 

liabilities, and net assets of the Organization as of December 31, 2021 and 2020, and its support, revenue, 

and expenses for the years then ended in accordance with the cash basis of accounting as described in 

Note 1. 

 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 

America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities 

for the Audit of the Financial Statements section of our report. We are required to be independent of the 

Organization and to meet our other ethical responsibilities in accordance with the relevant ethical 

requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinion. 

 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with the cash basis of accounting described in Note 1, and for determining that the cash basis 

of accounting is an acceptable basis for the preparation of the financial statements in the circumstances. 

Management is also responsible for the design, implementation, and maintenance of internal control 

relevant to the preparation and fair presentation of financial statements that are free from material 

misstatement, whether due to fraud or error. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 

includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 

therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 

standards will always detect a material misstatement when it exists. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements, including omissions, are considered material if there is a substantial likelihood that, 

individually or in the aggregate, they would influence the judgment made by a reasonable user based on 

the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 

procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 

the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion 

is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the Organization’s ability to continue as a going concern for a 

reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control related 

matters that we identified during the audit. 

 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 

The supplementary schedule of changes in net assets – cash basis for the year ended December 31, 2021 

is presented for purposes of additional analysis and is not a required part of the financial statements. Such 

information is the responsibility of management and was derived from and relates directly to the 

underlying accounting and other records used to prepare the financial statements. The information has 

been subjected to the auditing procedures applied in the audit of the financial statements and certain 

additional procedures, including comparing and reconciling such information directly to the underlying 

accounting and other records used to prepare the financial statements or to the financial statements 

themselves, and other additional procedures in accordance with auditing standards generally accepted in 

the United States of America. In our opinion, the supplementary information is fairly stated in all material 

respects in relation to the financial statements as a whole. 

 

 
Hartford, Connecticut 

October 21, 2022



 

The accompanying footnotes are an integral part of the financial statements. 
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MASSACHUSETTS CONFERENCE OF THE UNITED CHURCH OF CHRIST 

ACCOUNTS HELD IN TRUST 
 

Statements of Assets, Liabilities and Net Assets – Cash Basis 
 

December 31, 2021 and 2020 

 

 

2021 2020

Assets

Cash and cash equivalents 34,053$             50,595$             

Investments, at cost 2,842,958 3,034,773

Total assets 2,877,011$        3,085,368$        

Liabilities and Net Assets

Liabilities:

Due to the Conference 11,028$             28,055$             

Net assets:

Net assets without donor restrictions

Principal 851,121             878,569             

Undistributed income 2,014,862          2,178,744          

Total net assets 2,865,983          3,057,313          

Total liabilities and net assets 2,877,011$        3,085,368$        

 



 

The accompanying footnotes are an integral part of the financial statements. 
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MASSACHUSETTS CONFERENCE OF THE UNITED CHURCH OF CHRIST 

ACCOUNTS HELD IN TRUST 
 

Statements of Receipts, Disbursements and 

Changes in Net Assets – Cash Basis 
 

For the years ended December 31, 2021 and 2020 

 
 

2021 2020

Receipts:

Dividends 58,361$            55,637$            

Realized gains 59,900              1,928                

Investment income 500                   243                   

Total receipts 118,761            57,808              

Disbursements:

Payments to beneficiaries - by UCF 157,085            27,149              

Payments to beneficiaries - direct 151,475            51,129              

Management fees 1,531                1,470                

Total disbursements 310,091            79,748              

Change in undistributed income (191,330)          (21,940)            

Undistributed income transferred from principal 27,448              -                   

Undistributed income at beginning of year 2,178,744         2,200,684         

Undistributed income at end of year 2,014,862$       2,178,744$       

 
 

 



 

The accompanying footnotes are an integral part of the financial statements. 
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MASSACHUSETTS CONFERENCE OF THE UNITED CHURCH OF CHRIST 

ACCOUNTS HELD IN TRUST 
 

Statements of Changes in Principal Net Assets – Cash Basis 
 

For the years ended December 31, 2021 and 2020 

 
 

Principal Net Assets, December 31, 2019 878,569$             

Principal Net Assets, December 31, 2020 878,569               

Principal transferred to undistributed income (27,448)               

Principal Net Assets, December 31, 2021 851,121$             
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MASSACHUSETTS CONFERENCE OF THE UNITED CHURCH OF CHRIST 

ACCOUNTS HELD IN TRUST 

 

Notes to the Financial Statements 

 
December 31, 2021 and 2020 

 
NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Organization - The Massachusetts Conference of the United Church of Christ Accounts Held in Trust 

(“AHIT”) manages investments on behalf of certain Congregational and United Church of Christ 

organizations in Massachusetts. The assets of the AHIT consist primarily of shares of the United Church 

Funds (“UCF”). The UCF manages mutual funds of common stocks, bonds and variable interest notes.  

 

The Board of Directors of the Massachusetts Conference of the United Church of Christ (the “Conference”) 

determines the utilization of the trust funds annually based on total return, in accordance with the 

Conference’s investment policies. Depending on the complexity of the requirements of the trust, 

distributions are made either directly by the UCF, or by the Conference. The Conference acts as the Trustee 

of AHIT. The Conference does not have economic interest in AHIT. 

 

Basis of Accounting - AHIT maintains its records on the cash basis of accounting and prepares its financial 

reports on the basis of cash receipts and disbursements; consequently, revenues and the related assets are 

recognized when received rather than when earned and expenses and liabilities are recognized when paid 

rather than when the obligation is incurred.  

 

Basis of Presentation - AHIT is required to report information regarding its statements of assets, liabilities 

and net assets – cash basis according to two classes of net assets: 

 

 Without donor restrictions - Net assets without donor restrictions represent those assets that are not 

subject to donor-imposed stipulations.  

 

With donor restrictions - Net assets with donor restrictions represent those assets whose use by the 

AHIT has been limited by donors to a specific period or purpose, or represents amounts that are 

subject to donor gift instruments requiring that the principal be invested in perpetuity and that only 

the income be used. As of December 31, 2021 and 2020, AHIT did not have any net assets with 

donor restrictions.  

 

Investment Valuation and Revenue Recognition - AHIT invests in mutual funds held by UCF, an unrelated 

party. Investments are reported at cost. 

 

Purchases and sales of securities are recorded on a trade date basis and interest income is recorded on the 

accrual basis. Dividends are recorded on the ex-dividend date. Interest and dividend income comprise 

investment income. Realized gains or losses on the sale of investments are calculated using the specific-

identification method.  

 

Investment income and realized gains and losses are included in the statements of receipts, disbursements 

and changes in net assets – cash basis. Investment income and gains restricted by a donor are reported as 

increases in net assets without donor restrictions if the restrictions are met (either by passage of time or by 

use) in the reporting period in which the income and gains are recognized. 

 

AHIT uses the unit allocation method of allocating investment income, expenses, and gains and losses, 

whereby these items are allocated among fund groups based upon the net assets’ respective share of total 

units.
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NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

 

Income Taxes - AHIT is recognized as an organization exempt from federal income tax under Section 

501(c)(3) of the Internal Revenue Code (the “Code”) and comparable state law and is not required to file a 

federal informational return. AHIT is not required to file an information return as it is affiliated with a 

religious organization. 

 

Subsequent Events - Management has evaluated subsequent events through October 21, 2022, which is the 

date the financial statements were available to be issued. No events or transactions have occurred that would 

require recognition or disclosure in the financial statements.  

 

 

NOTE 2 – LIQUIDITY AND AVAILABILITY 

 

The following represents AHIT’s financial assets available to meet general expenditures over the next 

twelve months at December 31,: 

 

2021 2020

Cash and cash equivalents 34,053$                50,595$                

Investments, at cost 2,842,958             3,034,773             

2,877,011$           3,085,368$           

 
All operating support revenue is received in cash and, if necessary, Board designated funds could be used 

to meet any unanticipated liquidity needs. 

 

 

NOTE 3 – INVESTMENTS 

 

Investments are stated at cost and consist of the following at December 31,: 

 

Cost Market Cost Market

Units of pooled UCF 2,842,435$           3,692,506$           3,034,250$           3,546,462$           

Marketable securities 523 523 523 523

2,842,958$           3,693,029$           3,034,773$           3,546,985$           

2021 2020

Investments in the UCF earn a total return based upon the performance of the underlying investments of the 

UCF. AHIT realizes the return through redemptions of its investments in the UCF. 

 

 

NOTE 4 – CONCENTRATION OF CREDIT RISK 

 

Cash deposits are maintained at a bank located in Massachusetts. Deposits in the bank are insured by the 

Federal Deposit Insurance Corporation up to $250,000 per depositor, per bank. At various times throughout 

the year cash balances may have exceeded the insured limit. No losses have been incurred regarding AHIT’s 

cash deposits.  
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NOTE 5 – RISKS AND UNCERTAINTIES 

 

In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (“COVID-19”) 

as a pandemic. COVID-19 has caused significant disruption in the national and global economy. AHIT’s 

operating activities, liquidity, and cash flows have been and may continue to be adversely affected by this 

global pandemic. While the disruption is currently expected to be temporary, there is uncertainty related to 

the duration. Therefore while AHIT expects this matter may impact its operations, the related financial 

impact for the upcoming year cannot be reasonably estimated at this time.



 

9 

MASSACHUSETTS CONFERENCE OF THE UNITED CHURCH OF CHRIST 

ACCOUNTS HELD IN TRUST 
 

Schedule of Changes in Net Assets – Cash Basis 

 
For the year ended December 31, 2021 

 

 
Undistributed

Principal Undistributed Total Dividends and Realized Payments to Management Income Transferred Principal

Balance Income Fund Balances Investment Income Gains Beneficiaries Fees to  Principal Balance

I. Conference Administered Funds:

Dividends Paid to MAUCC

Charlton 50,733$              74,397$              125,130$                 2,240$                  -$                     -$                     -$                     -$                            50,733$              

Chelsea Miller 64,877                252,290              317,167                   6,249                    2,600                    (12,715)                -                       -                              64,877                

Columbus Ave Society 158,853              173,688              332,541                   6,445                    2,682                    (11,796)                (1,311)                  -                              158,853              

Deerfield Mills 77,695                881,092              958,787                   19,360                  -                       -                       -                       -                              77,695                

Joseph A. Granniss 5,278                  266,819              272,097                   3,672                    20,823                  (130,254)              -                       -                              5,278                  

Lowell Pawtucket Coburn 2,006                  9,293                  11,299                     215                       89                         (393)                     (44)                       -                              2,006                  

Central Newton Legacy 153,202              (153,298)             (96)                          -                       -                       -                       -                       -                              153,202              

James Nye 660                     2,821                  3,481                       66                         28                         (121)                     (13)                       -                              660                     

Peabody Moore 2,735                  1,413                  4,148                       535                       15                         (502)                     (56)                       -                              2,735                  

Springfield Westboro 5,430                  25,181                30,611                     524                       218                       (960)                     (107)                     -                              5,430                  

Westboro Harvey 3,785                  13,974                17,759                     405                       168                       (344)                     -                       -                              3,785                  

Total conference administered 525,254              1,547,670           2,072,924                39,711                  26,623                  (157,085)              (1,531)                  -                              525,254              

II. Bank Administered:

Dividends Paid to Others

Becket - Baird Sr. 520             1,831          2,351                       47                         19                         (95)                       -                       -                              520                     

Becket - L.C. Baird 1,114          3,915          5,029                       100                       42                         (203)                     -                       -                              1,114                  

Becket - Jones 6,027          21,169        27,196                     539                       225                       (1,097)                  -                       -                              6,027                  

Becket - Perkins 1,021          3,589          4,610                       92                         38                         (186)                     -                       -                              1,021                  

Bost-Boylston-Mendell 10,250        37,715        47,965                     951                       396                       (1,935)                  -                       -                              10,250                

Bost-Boylston-Nitz 50               (241)            (191)                        5                           2                           (10)                       -                       -                              50                       

Bost-Boylston-Sutherland 106             156             262                          5                           2                           (10)                       -                       -                              106                     

Bost-Boylston-Whitten 3,682          14,040        17,722                     344                       143                       (699)                     -                       -                              3,682                  

Boston-Eliot-Shepard 94,668        46,023        140,691                   2,791                    1,161                    (5,675)                  -                       -                              94,668                

Charlestown Hamneth 8,013          24,005        32,018                     523                       9,528                    (42,069)                -                       (8,013)                        -                      

Charlestown Hunnewell 5,990          18,545        24,535                     390                       7,114                    (32,039)                -                       (5,990)                        -                      

Charlestown Ministry 9,126          28,425        37,551                     596                       10,860                  (49,007)                -                       (9,126)                        -                      

Charlton Spencer 2,086          6,425          8,511                       169                       70                         (343)                     -                       -                              2,086                  

Chester United Memorial 2,009          2,018          4,027                       80                         -                       -                       -                       -                              2,009                  

Chesterfield 2,000          14,147        16,147                     320                       133                       (650)                     -                       -                              2,000                  

Cotuit Lowell 21,297        78,319        99,616                     1,869                    778                       (3,801)                  -                       -                              21,297                

Cotuit Sewing Circle 6,305          9,757          16,062                     317                       132                       (644)                     -                       -                              6,305                  

January 1, 2021 December 31, 2021
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MASSACHUSETTS CONFERENCE OF THE UNITED CHURCH OF CHRIST 

ACCOUNTS HELD IN TRUST 
 

Schedule of Changes in Net Assets – Cash Basis (continued) 

 
For the year ended December 31, 2021 

 

 
Undistributed

Principal Undistributed Total Dividends and Realized Payments to Management Income Transferred Principal

Balance Income Fund Balances Investment Income Gains Beneficiaries Fees to  Principal Balance

II. Bank Administered:

Dividends Paid to Others (continued)

Deerfield Emerson 1,110          4,453          5,563                       113                       -                       -                       -                       -                              1,110                  

Douglas First Hill 1,127          1,931          3,058                       61                         25                         (123)                     -                       -                              1,127                  

Enos Goss 1,464          4,503          5,967                       119                       49                         (241)                     -                       -                              1,464                  

Huntington 1st Clark 2,500          7,688          10,188                     202                       84                         (411)                     -                       -                              2,500                  

Huntington 1st Talcott 300             1,121          1,421                       28                         12                         (57)                       -                       -                              300                     

Lowell Pawtucket Chase 1,533          5,523          7,056                       136                       57                         (277)                     -                       -                              1,533                  

Middlefield Smith 54,657        68,471        123,128                   2,503                    -                       -                       -                       -                              54,657                

New Ashford 2,069          3,536          5,605                       115                       -                       -                       -                       -                              2,069                  

New Boston Warren 2,999          8,375          11,374                     231                       -                       -                       -                       -                              2,999                  

New Braintree Bush 1,156          4,129          5,285                       109                       45                         (221)                     -                       -                              1,156                  

New Braintree Hoar 10,452        8,857          19,309                     385                       160                       (782)                     -                       -                              10,452                

New Braintree Thompsn 518             1,969          2,487                       49                         20                         (99)                       -                       -                              518                     

New Braintree Tufts 534             1,972          2,506                       50                         21                         (101)                     -                       -                              534                     

No Attleboro Mackrath 5,742          23,470        29,212                     594                       -                       -                       -                       -                              5,742                  

No Becket Church 1,002          3,405          4,407                       94                         39                         (191)                     -                       -                              1,002                  

North Andover Stone 24,882        (12,082)       12,800                     254                       106                       (517)                     -                       -                              24,882                

Pittsfield Pilgrim Cook 590                     1,978                  2,568                       52                         -                       -                       -                       -                              590                     

So. Andover Packardville 9,079                  33,925                43,004                     847                       321                       (1,723)                  -                       -                              9,079                  

Salisbury Hope Chapel 3,452                  5,131                  8,583                       168                       70                         (341)                     -                       -                              3,452                  

Sandersfield 727                     817                     1,544                       31                         13                         (63)                       -                       -                              727                     

Shirley Worcester 4,319                  (4,319)                 -                          -                       -                       -                       -                       (4,319)                        -                      

Shutesbury Briggs 2,000                  6,599                  8,599                       171                       71                         (347)                     -                       -                              2,000                  

Shutesbury Willis 961                     3,599                  4,560                       90                         38                         (184)                     -                       -                              961                     

So. Dartmouth Bencevais 4,066                  13,311                17,377                     345                       143                       (701)                     -                       -                              4,066                  

Springfield Cong'l Union 11,196                22,082                33,278                     660                       275                       (1,342)                  -                       -                              11,196                

Springfield Richards 519                     (46)                      473                          9                           4                           (19)                       -                       -                              519                     

Truro 1st Corey 4,807                  9,863                  14,670                     294                       123                       (599)                     -                       -                              4,807                  

Warwick Atherton 1,111                  4,094                  5,205                       97                         40                         (198)                     -                       -                              1,111                  

Wellesley Lombard 1,011                  3,762                  4,773                       95                         39                         (192)                     -                       -                              1,011                  

Wenham Ludden 1,014                  1,047                  2,061                       42                         18                         (86)                       -                       -                              1,014                  

W. Granville Dickinson 2,024                  7,470                  9,494                       189                       79                         (385)                     -                       -                              2,024                  

W. Granville Downes (J) 14,091                52,229                66,320                     1,315                    547                       (2,675)                  -                       -                              14,091                

W. Granville Downes (M) 6,039                  22,373                28,412                     564                       235                       (1,137)                  -                       -                              6,039                  

Total bank administered 353,315              631,074              984,389                   19,150                  33,277                  (151,475)              -                       (27,448)                      325,867              

Total funds 878,569$            2,178,744$         3,057,313$              58,861$                59,900$                (308,560)$            (1,531)$                (27,448)$                    851,121$            

January 1, 2021 December 31, 2021

 



Headquarters
280 Trumbull Street, 24th Floor
Hartford, CT 06103
860.522.3111

One Hamden Center
2319 Whitney Avenue, Suite 2A
Hamden, CT 06518
203.397.2525

14 Bobala Road, 3rd Floor
Holyoke, MA 01040
413.536.3970
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